1929-1931                 CHAPTER XXXII
FROM LABOUR TO NATIONAL GOVERNMENT
IN the new House, Labour was once again the strongest party with its 287 to 261 Conservatives.   But it was again short of a clear majority, and once more it depended on the support of Liberals who, though only 59 in number, held the casting vote, as in 1924.   On the result of the election becoming known Mr. Baldwin resigned, and Mr. MacDonald formed a Cabinet of his old colleagues, with a few omissions and additions, and left the Liberals to take their own course.   They decided to feel their way with an inclination to support the Government as long as possible, and though there were critical moments as, for example, on the Government's Coal Bill with its proposal of export quotas for different mines, no positive causes for a breach with the Government presented themselves for the next two years.    The legislation of this period was scanty. The House of Lords rejected a Bill raising the age for leaving school and making an allowance to parents of 55. per child remaining at school for a year longer;  and though this BiU would automatically have become law after two years, the subsequent Government decided not to proceed with it, in view of the financial situation.  A Trade Union Bill, amending and in some respects reversing the Act of the previous Government, raised differences between Liberals ana Trade Unionists and had to be withdrawn.    Mr.  Henderson, the Foreign Secretary, won general approval by his conduct of foreign affairs and especially by his efforts to reconcile French and Italian views of naval power.
But during this period the financial situation was going from bad to worse, and the position of Ministers being undermined by their failure to deal with it. With unemployment increasing, revenue falling, and the new charges laid on the Exchequer by Mr. Churchill's De-rating scheme, Mr. Snowden, die Labour Chancellor of the Exchequer
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